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“To be successful,

you should concentrate on
the world of companies,

not arcane accounting
mathematics.”

- Buffett
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Financing
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How much cash have you invested in the busmess?
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How much cash have you invested in the business?

How much cash have you generated from operations?
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Statement of Cash Flows:

Cash Flows for Investing Activities (100)
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Statement of Cash Flows:

Cash Flows for Investing Activities (100)

Cash Flows from Operations (100)
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Restating the Statement of Cash Flows

® Cash Flows From/For Operations
— Changes in working capital
— Rental expense, R&D
— Pension “expense”
— Interest expense

® Cash Flows From/For Investing
— All of the above
— Others

® Cash Flows From/For Financing
— Dividends
— Off-balance sheet debt
— Others
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® Cash Flows From/For Operations

— Changes in working capital Lauver,
— Rental expense, R&D
— Pension “expense” Leisenring

— Interest expense & Sweiringa
® Cash Flows From/For Investing
— All of the above
— Others

® Cash Flows From/For Financing
— Dividends
— Off-balance sheet debt
— Others
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Restating the Statement of Cash Flows

® Cash Flows From/For Operations
— Changes in working capital
— Rental expense, R&D
— Pension “expense”
— Interest expense

® Cash Flows From/For Investing
— All of the above
— Others

* “None...aptly named”

* “Inconsistencies”
® Cash Flows From/For Financing

— Dividends * “Undesirable”
— Off-balance sheet debt . “Misleading”
— Others

e “Misunderstood”
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“The misperception is
you are investing in the
stock market, not
companies.”

-- Charles Brandes
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Incomparable M&A Accounting VALENS
Far more than just goodwill

Acquirer Acquired
» Book value assets » “Fair value” assets
» R&D expensed » R&D capitalized
» Full year sales » Partial year sales
» Full year earnings » Partial year earnings
» Full year cash flows » Partial year cash flows

PRIVATE AND CONFIDENTIAL: This document is confidential and confains proprietary information. Neither the document nor any of the
information contained herein may be reproduced or disclosed to any person under any circumstances without express written permission.



VALENS

RESEARCH

AT&T

Acquisition of DirecTV (Closed 7/24/2015)

End of Year Understatement Per Unreported

Reported Value GAAP Accounting % of EoY

Net Income 13,345 987 7%
Revenue 146,801 19,028 13%
Gross PP&E 306,227 12,857 4%

Source: Valens Research, CaplQ, Company Financials
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Acquirer Acquired

» Book value assets » “Fair value” assets

> R&D expensed » R&D capitalized

> Full year sales » Partial year sales

> Full year earnings » Partial year earnings

> Full year cash flows » Partial year cash flows
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Acquisitions Occuring
By Quarter 2014 & 2015

Q1
Q2
Q3
Q4

% of Acquisitions
25%
30%
13%
33%

‘Source: Valens Research, CaplQ

“Incomparable M&A Accounting”
stems from mid-year M&A, especially Q4
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Becton, Dickinson and Company

Acquisition of CareFusion (Closed 3/17/2015)

End of Year Understatement Per Unreported

Reported Value GAAP Accounting % of EoY

Net Income 695 226 33%
Revenue 10,282 1,878 18%
Gross PP&E 8,277 643 8%

Source: Valens Research, CaplQ, Company Financials
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Acquisitions Greater than 10% of Market Cap

# Companies % of Companies

Top 300 80 27%
Top 200 ol 26%
Top 150 37 25%
Top 100 19 19%
Top 50 12 24%
Source: Valens Research, CaplQ

Even in a slow M&A environment,
noticeable distortions at 1 out of 4 companies

PRIVATE AND CONFIDENTIAL: This document is confidential and confgins proprietary information. Neither the document nor any of the
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Acquisitions Greater than 25% of Market Cap

# Companies % of Companies

Top 300 44 15%
Top 200 32 16%
Top 150 24 16%
Top 100 13 13%
Top 50 8 16%
Source: Valens Research, CaplQ

Even in a slow M&A environment,
very material distortions at 1 out of 7 companies
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“In the zeal to satisfy consensus
earnings estimates...

wishful thinking may be winning
the day over faithful
representation...

We are witnessing an erosion in
the quality of earnings, and
therefore, the quality of financial
reporting.”

Arthur Levitt, Chairman, SEC
September 1998
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“...the FASB and the IASB have jointly
made progress on converging U.S.
GAAP and IFRS.

A transition of this magnitude is likely

to prove to be a challenge and could,

for those not prepared, easily result in
misapplication...

The fact that IFRS provides more
, opportunity for the application of
0l judgment... only adds to the risk for

Interpretation and

Popteaton o those not fully ready for this

undertaking.” -- Epstein
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Cadbury Schweppes: 1996 — Dr. Pepper Acquisition

Price/ Price/
ROA’ EPS Earnings Book RONA
Base Case
(UK GAAP) 35 14.94 3.82 8.86
Goodwill Capitalized
& Amortized over 40 31 16.87 1.61 8.08
Years (US)
Goodwill Capitalized
& Amortized over 4 (.05) NM 1.86 (1.05)
years (DEU)
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“The misperception is
you are investing in the
stock market, not
companies.”

-- Charles Brandes

PRIVATE AND CONFIDENTIAL: This document is confidential and contains proprietary information. Neither the document nor any of the
information contained herein may be reproduced or disclosed to any person under any circumstances without express written permission.



Fixing the financial reporting disaster of GAAP and IFRS:
Uniform Adjusted Financial Reporting Standards -

" Earnings

" Book Assets

" ROE, RONA, ROA
= CAPX

" Price

" Price-to-Book

" Price-to-earnings
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Fixing the financial reporting disaster of GAAP and IFRS:
Uniform Adjusted Financial Reporting Standards -

" Earnings = E’ = UAFRS earnings

" Book Assets > A’ = UAFRS assets

" ROE, RONA, ROA - ROA’ (UAFRS-adjusted)

" CAPX -2 Asset’ Growth (UAFRS-adjusted CAPX)
" Price = Enterprise value, V' (UAFRS-adjusted)
" Price-to-Book =2 V/A’ (UAFRS-based P/B)

" Price-to-earnings = V/E’ (UAFRS-based P/E)
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Fixing the financial reporting disaster of GAAP and IFRS:
Uniform Adjusted Financial Reporting Standards —

" Earnings = E’ = UAFRS earnings

® Book Assets = A’ = UAFRS assets

‘ " ROE, RONA, ROA - ROA’ (UAFRS-adjusted) ‘

‘ " CAPX -2 Asset’ Growth (UAFRS-adjusted) ‘

" Price = Enterprise value, V' (UAFRS-adjusted)

‘ " Price-to-Book = V/A’ (UAFRS-based) ‘

‘ " Price-to-earnings = V/E’ (UAFRS-based) ‘
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Cheapest PE versus cheapest Adjusted PE \ryiny

200 Companies in Mainland China

Cheapest 40
on PE
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Cheapest PE versus cheapest Adjusted PE i

200 Companies in Mainland China

Cheapest 40 Cheapest 40

on PE On Economic PE | Stocks that look
expensive but

might really be
cheap
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200 Companies in Mainland China

Cheapest 40 Cheapest 40
Stocks that look on PE On Economic PE Stocks that look
cheap but might expensive but
really be might really be
expensive cheap
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Cheapest PE versus cheapest Adjusted PE i

200 Companies in Mainland China

Cheapest 40 Cheapest 40
Stocks that look on PE On Economic PE Stocks that look
cheap but might expensive but
really be might really be
expensive cheap

Discrepancy of 40%
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Highest PE versus highest Adjusted PE e

200 Companies in Mainland China

Highest 40 Highest 40
Stocks that look on PE On Economic PE Stocks that look

expensive but c_:heaper but
might really be might really be
cheaper expensive

Discrepancy of 60%
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Cheapest PE versus cheapest Adjusted PE i

200 Companies Across Europe

Cheapest 40 Cheapest 40
Stocks that look on PE On Economic PE Stocks that look
cheap but might expensive but
really be might really be
expensive cheap

Discrepancy of 50%
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Cheapest PE versus cheapest Adjusted PE i

200 Large Caps Across Asia

Cheapest 40 Cheapest 40
Stocks that look on PE On Economic PE Stocks that look
cheap but might expensive but
really be might really be
expensive cheap

Discrepancy of 70%
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Cheapest PB versus cheapest Adjusted PB i

200 Large Caps Across Asia

Cheapest 40 Cheapest 40
Stocks that look on PB On Economic PB Stocks that look
cheap but might expensive but
really be might really be
expensive cheap

Discrepancy of 70%
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Directional Differences — S&P 500 Industrials

S&P500 Industrials Forward P/E Price/Book ROE EPS rev’s vs.
vs. VIE’ vs. VIA vs. ROA’ ROA’ Momentum)|
Discrepancies in screen for
highest quintiles 50% 33% 37% 67%
Discrepancies in screen for
lowest quintiles 30% 40% 0% 75%
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Directional Differences — S&P 500 Industrials

S&P500 Industrials Forward P/E Price/Book ROE EPS rev’s vs.
vs. VIE’ vs. VIA vs. ROA’ ROA’ Momentum)|
Discrepancies in screen for
highest quintiles 50% 33% 37% 67%
Discrepancies in screen for
lowest quintiles 30% 40% 0% 75%

Directional Differences — Equities Worldwide

Equities worldwide Forward P/E Price/Book ROE EPS rev’s vs.
Mkt Cap> $1BB vs. VIE’ vs. VIA vs. ROA’ ROA’ Momentum
DISCREPANCY in screens
for highest deciles 40% 40% 60% 80%
DISCREPANCY in screens
for lowest deciles 39% 44% 2% 76%

PRIVATE AND CONFIDENTIAL: This document is confidential and conjgins proprietary information. Neither the document nor any of the
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Request a Company Request Excel Model How To Read The PVP Chart &

COMPANY ANALYSIS MACROECONOMIC ANALYSIS INSTITUTE OF STRATEGY & VALUATION NEWSLETTERS

Manage Metrics Save State @
Ticker % Company Names $ Sector + T Home Country T AsReported P/E (Current) $ ¥ V/E' Current + ¥ As-Reported ROA(FYO) $ 7 ROANFY0 ¥ VA Current ¢
AAPL Apple Inc. Information United States 13.5x 9.5x 17.0% 114.4% 2.9%

Technology
GOOoGL Alphabet Inc. Information United States 21.6x% 19.4x 8.7% 26.6% L+ =
Technology =
=
MSFT Microsoft Corporation Information United States 19.7x 21x 7.2% 23.0% 4.9% %
Technology L
AMZN Amazon.com, Inc. Consumer United States 103.8x 63.7x 2.3% 12.2% 15.3x

Discretionary

FB Facebook, Inc. Information United States 28.4x 21x 2.8% 48.3% 11.4x
Technology

XOM Exxon Mobil Energy United States 25.1x 63.2x 2.3% 2.4% 1.2x
Corporation

BRK.B Berkshire Hathaway Inc.  Financials United States MN/A M/A M/A MN/A MN/A

JNJ Johnson & Johnson Healthcare United States 17.2% 16.7% 8.7% 16.6% 3.2x

GE General Electric Industrials United States 19.9x% 21.9x% 1.1% 13.8% 2.5%
Company

BABA Alibaba Group Holding Information China 29.4x 22.7x 6.0% 127.4% 28.9x
Limited Technology

SEHK:TOO0 Tencent Holdings Information China 33.8x 26.1x 9.6% 113.5% 39.5x

PRIVATE AND CONFIDENTIAL: This document is confidential and conjains proprietary information. Neither the document nor any of the
information contained herein may be reproduced or disclosed to any person under any circumstances without express written permission.



VA LENS Request a Company Request Excel Model How To Read The PVP Chart &
RESEARCH*®*™

COMPANY ANALYSIS MACROECONOMIC ANALYSIS INSTITUTE OF STRATEGY & VALUATION NEWSLETTERS

Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country T AsReported P/E (Current) $ ¥ V/E' Current $ ¥ As-Reported ROA(FYO) ¥ ROAFY0 $ 7 VA Current 3 7
PSE:TEL PLDT Inc. Telecommunication  Philippines 12.8x 114.5x 5.5% 1.5% 0.8x

Services

PSE:PCOR Petron Corporation Energy Philippines 14.1x 29x 3.4% -0.5% 1.1x =
©
o
=

PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7x 7.4% 9.8% 1.8x %
L

PSE:CIC Concepcion Industrial  Industrials Philippines 232x 44.2% 13.8% 18.2% 3.7x

Corporation
PSE:JFC Jollibee Foods Corp. Consumer Philippines 32.2x 42.5% 5.6% 6.7% 3.9%

Discretionary

PSE:PIP Pepsi-Cola Products Consumer Staples Philippines 11.2x 41.4x% 3.6% 0.6% 0.9%
Philippines, Inc.

PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5% 6.6% 15.1% 1.6x
Inc.

PSE:MEG Megaworld Real Estate Philippines 11.3x 32.6% 3.9% 4.8% 0.9x
Corporation

PSE:RLC Robinsons Land Corp.  Real Estate Philippines 16.2x 29.6x 5.1% 6.2% 1.5x

PSE:MWIDE Megawide Consumer Philippines 26.8x 28.7x 3.3% 11.3% 2.7

PRIVATE AND CONFIDENTIAL: This document is confidential and conigins proprietary information. Neither the document nor any of the
information contained herein may be reproduced or disclosed to any person under any circumstances without express written permission.
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Philippines, Inc.
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Inc.
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Construction Discretionary
Corporation
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x% 11.4% 11.2% 4.3x
Corporation
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PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.Tx 7.4% 9.8% 1.Bx
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Inc.
PSE:MWIDE  Megawide Consumer Philippines 26.8x 28.7x 3.3% 11.3% 2.7
Construction Discretionary
Corporation
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x% 11.4% 11.2% 4.3x
Corporation
PSE:EEI EEI Corp. Industrials Philippines 25x% 8.2x 4.3% 10.6% 1x
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.Tx 7.4% 9.8% 1.Bx
3
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Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country $ T AsReported P/E (Current) $ 7 V/E Current = As-Reported ROA(FYO) + ¥ ROAFYO ¢ ¥ QUACurrent § T
PSE:ICT International Industrials Philippines 21.7x 19.4x 5.6% 19.2% 3.2x
Container Terminal
Services Inc.
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2x 44.2% 13.8% 18.2% 3.7x =
Corporation ©
o
=
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 15.1% 1.6x %
Inc. L
PSE:CMPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2x 11.8% 13.2% 3.6x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x 7.9% 12.8% 3x
Inc.
PSE:MWIDE  Megawide Consumer Philippines 26.8x 28.7x 3.3% 11.3% 2.7
Construction Discretionary
Corporation
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2% 11.4% 11.2% 4.3x
Corporation
PSE:EEI EEI Corp. Industrials Philippines 25x% 8.2x 4.3% 10.6% 1x
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.Tx 7.4% 9.8% 1.Bx
3
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Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country T AsReported P/E (Current) $ ¥ V/E' Current $ ¥ As-Reported ROA(FYO) ¥ ROAFY0 $ 7 VA Current 3 7
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2x 44.2% 13.8% 18.2% 3.7

Corporation
PSE:GMAT GMA Metwork, Inc. Consumer Philippines 10.5x 11.3x 13.1% 2.6% 1.3x
Discretionary A
g
PSE:CNPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2% 11.8% 13.2% 3.6x %
@
Inc. &
L
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x 11.4% 11.2% 4.3x
Corporation
PSE:GLO Globe Telecom Inc. Telecommunication  Philippines 15.1x 28.1x 8.2% 3.4% 1.Ix
Services
PSE:LBC LBC Express Holdings,  Industrials Philippines 20.5% 21.9x 2.1% 7.3% 3x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x% 7.9% 12.8% 3x
Inc.
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7% T.4% 9.8% 1.8x
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 15.1% 1.6x
Inc.
PSE:HOUSE 8990 Holdings, Inc. Real Estate Philippines T.8x 14.8x 6.5% 9.0% 1.6%
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Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country $ T AsReported P/E (Current) $ 7 V/E Current = As-Reported ROA(FYO) + TQROAFYO ¢ ¥ VA Current § 7
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2x 44.2% 13.8% 18.2% 3.7

Corporation
PSE:GMAT GMA Metwork, Inc. Consumer Philippines 10.5x 11.3x 13.1% 2.6% 1.3x
Discretionary A
S
PSE:CNPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2% 11.8% 13.2% 3.6x %
@
Inc. &
L
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x 11.4% 11.2% 4.3x
Corporation
PSE:GLO Globe Telecom Inc. Telecommunication  Philippines 15.1x 28.1x 8.2% 3.4% 1.Ix
Services
PSE:LBC LBC Express Holdings,  Industrials Philippines 20.5% 21.9x 2.1% 7.3% 3x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x% 7.9% 12.8% 3x
Inc.
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7% T.4% 9.8% 1.8x
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 15.1% 1.6x
Inc.
PSE:HOUSE 8990 Holdings, Inc. Real Estate Philippines T.8x 14.8x 6.5% 9.0% 1.6%
3
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Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country $ T AsReported P/E (Current) $ 7 V/E Current = As-Reported ROA(FYO) + ¥ ROAFYO ¢ T JVA Current § T
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2x 44.2% 13.8% 18.2% 3.7

Corporation
PSE:GMAT GMA Metwork, Inc. Consumer Philippines 10.5x 11.3x 13.1% 2.6% 1.3x
Discretionary A
S
PSE:CNPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2% 11.8% 13.2% 3.6x %
@
Inc. &
L
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x 11.4% 11.2% 4.3x
Corporation
PSE:GLO Globe Telecom Inc. Telecommunication  Philippines 15.1x 28.1x 8.2% 3.4% 1.Ix
Services
PSE:LBC LBC Express Holdings,  Industrials Philippines 20.5% 21.9x 2.1% 7.3% 3x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x% 7.9% 12.8% 3x
Inc.
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7% T.4% 9.8% 1.8x
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 15.1% 1.6x
Inc.
PSE:HOUSE 8990 Holdings, Inc. Real Estate Philippines T.8x 14.8x 6.5% 9.0% 1.6%
3
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Manage Metrics Save State @
Ticker $  CompanyNames $ Sector + T Home Country $ T AsReported P/E (Current) $ 7 V/E Current = As-Reported ROA(FYO) + ¥ ROAFYO ¢ T JVA Current § T
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2x 44.2% 13.8% 18.2% 3.7

Corporation
PSE:GMAT GMA Metwork, Inc. Consumer Philippines 10.5x 11.3x 13.1% 2.6% 1.3x
Discretionary ™
S
PSE:CNPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2% 11.8% 13.2% 3.6x %
@
Inc. &
L
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x 11.4% 11.2% 4.3x
Coroorafion
PSE:GLO Globe Telecom Inc. Telecommunication  Philippines 15.1x 28.1x 8.2% 3.4% 1.Ix
Services
PSE:LBC LBC Express Holdings,  Industrials Philippines 20.5% 21.9x 2.1% 7.3% 3x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x% 7.9% 12.8% 3x
Inc.
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7% T.4% 9.8% 1.8x
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 15.1% 1.6x
Inc.
PSE:HOUSE 8990 Holdings, Inc. Real Estate Philippines T.8x 14.8x 6.5% 9.0% 1.6%
3
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Manage Metrics Save State @
Ticker $  Company Names $ Sector ¢ T Home Country $ T AsReported P/E (Current) ¥ V/E Current = As-Reported ROA(FYO) + ¥ ROAFY1 & T JV/A Current § T
PSE:CIC Concepcion Industrial  Industrials Philippines 23.2% 44.2% 13.8% 7.6% 3.7x

Corporation
PSE:GMAT GMA Network, Inc. Consumer Philippines 10.5% 11.3x% 13.1% 12.9% 1.3x
Discretionary ﬁ
PSE:CMPF Century Pacific Food, Consumer Staples Philippines 21.1x 22.2x 11.8% 15.0% 3.6x B
Inc. g
Ve
PSE:URC Universal Robina Consumer Staples Philippines 25.3x 28.2x 11.4% 14.6% 4.3x
Corporation
PSE:GLO Globe Telecom Inc. Telecommunication  Philippines 15.1x 28.1x 2.2% 3.8% 1.1x
Services
PSE:LBC LBC Express Holdings,  Industrials Philippines 20.5% 21.9x% 8.1% 12.5% 3x
Inc.
PSE:PGOLD  Puregold Price Club, Consumer Staples Philippines 19.4x 21.9x% 7.9% 12.8% 3n
Inc.
PSE:DMC DMCI Holdings, Inc. Industrials Philippines 12.7x 58.7x 7.4% 2.7% 1.Bx
PSE:GTCAP  GT Capital Holdings, Financials Philippines 15.2x 33.5x 6.6% 5.1% 1.6%
Inc.
PSE:HOUSE 8990 Holdings, Inc. Real Estate Philippines T.8x 14.8x 6.5% 9.9% 1.6%
3
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Find a Company:

Manage Metrics Save State

Ticker & Company Names & Sector $ T Home Country % ¥ JV/A Current $ ¥ 5Year CDS (current) & T

X United States Steel Materials United States 0.5x% 958.8
Corp.

YRCW YRC Worldwide Inc. Industrials United States 0.9% 923.6

CYH Community Health Healthcare United States 1.3x 862.6
Systems, Inc.

LSE:VED Vedanta Resources plc  Materials United Kingdom 0.7 225.6

CHK Chesapeake Energy Energy United States 0.3x 208.4
Corporation

VRX Valeant Healthcare Canada 2.4x T75.4
Pharmaceuticals
Internatienal, Inc,

DYMN Dynegy Inc. Utilities United States 1.7x 656.3

THC Tenet Healthcare Corp.  Healthcare United States 1.8x 645.4

FTR Frontier Telecommunicffion  United States 0.9x 636.3
Communications Services
Corporation
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YRCW
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LSE:VED

CHK

VRX

DYN

THC
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Find a Company:

Save State

'y

Company Names =

United States Steel
Corp.

YRC Worldwide Inc.

Community Health
Systems, Inc.

Vedanta Resources plc

Chesapeake Energy
Corporation

Valeant
Pharmaceuticals
Internatienal, Inc,

Dynegy Inc.

Tenet Healthcare Corp.

Frontier
Communications
Corporation

MACROECONOMIC ANALYSIS

Sector + ¥

Materials

Industrials

Healthcare

Materials

Energy

Healthcare

Utilities

Healthcare

Telecommunication
Services

Home Country * ¥ V/A Current =

United States

United States

United States

United Kingdom

United States

Canada

United States

United States

United States
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0.5%

0.5%

1.3x

0.7x

0.3x
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L7Tx
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0.9x
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808.4
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Corporation

MACROECONOMIC ANALYSIS

Sector + ¥
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Energy
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Home Country %

United States
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United States
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United States
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Vi Current 5 T
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1.3x
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L7Tx

1.8x
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Request a Cc
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VALENS
RESEARCH

——
Manage Metrics Save State
Ticker & Company Names Sector # ¥ Home Country % Y§ V/A Current $ T 5Year CDS (current) %
X United States Steel Materials United States 0.5x% 958.8
Corp.
YRCW YRC Worldwide Inc. Industrials United States 0.9% 923.6
CYH Community Health Healthcare United States 1.3x 862.6
Systems, Inc.
LSE:VED Vedanta Resources plc  Materials United Kingdom 0.7 225.6
CHK Chesapeake Energy Energy United States 0.3x 208.4
Corporation
VRX Valeant Healthcare Canada 2.4x T75.4
Pharmaceuticals
Internatienal, Inc,
DYMN Dynegy Inc. Utilities United States 1.7x 656.3
THC Tenet Healthcare Corp.  Healthcare United States 1.8x 645.4
FTR Frontier Telecommunication  United States 0.9x 636.3
Communications Services
Corporation
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FTR

WIN
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WLL

AVP
svU

uUIs

ESV

NAV

JCP

AMD

NE

BZH

CLR

Find a Company:

Save State

-~

Company Names =

Frontier
Communications
Corporation

Windstream Heldings,
Inc.

Weatherford
International plc

Whiting Petroleum

Corp.

Avon Products Inc.
SUPERVALU Inc.

Unisys Corporation

Ensco plc

Mavistar International
Corporation

J. C. Penney Company,
Inc.

Advanced Micro
Devices, Inc.

Moble Corporation plc

Beazer Homes USA
Inc.

Continental

Resources, Inc.

MACROECONOMIC ANALYSIS

Sector + ¥

Telecommunication
Services

Telecommunication
Services

Energy

Energy

Consumer Staples
Consumer Staples

Information
Technology

Energy

Industrials

Consumer
Discretionary

Information
Technology

Energy

Consumer
Discretionary

Energy

Home Country & ¥ V/A Current & T 5Year CDS (current)

United States

United States

Switzerland

United States

United States
United States

United States

United Kingdom

United States

United States

United States

United Kingdom

United States

United States
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1x
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Company Names =

Frontier
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Corporation
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Weatherford
International plc

Whiting Petroleum

Corp.

Avon Products Inc.
SUPERVALU Inc.

Unisys Corporation

Ensco plc

Mavistar International
Corporation

J. C. Penney Company,
Inc.

Advanced Micro
Devices, Inc.

Moble Corporation plc

Beazer Homes USA
Inc.

Continental

Resources, Inc.
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Sector + ¥

Telecommunication
Services

Telecommunication
Services

Energy

Energy

Consumer Staples
Consumer Staples

Information
Technology

Energy

Industrials
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Technology

Energy
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Energy

Home Country % |

United States

United States
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United States

United States
United States

United States

United Kingdom

United States

United States

United States

United Kingdom

United States

United States

i

INSTITUTE OF STRATEGY & VALUATION

V/A Current & ¥ 5Year CDS (current) <
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1x

1x
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2.6x

1.1x

1.7x

0.7x

2.2x

Request a Cc

NEWSLETTERS

636.3

634.4

619.9

616.7

607.9
605.4

595.1

585.5

570

557

523.6

507.6

5017

486.7

VALENS
RESEARCH

ntial and contains proprietary Tformation. Neither the document nor any of the

closed to any person under an

circumstances without express written permission.



VALENS

RESEARCH®*™

COMPANY ANALYSIS

Manage Metrics

Find a Company:

Save State

MACROECONOMIC ANALYSIS

INSTITUTE OF STRATEGY & VALUATION

Request a Cc
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Ticker & Company Names & Sector $ T Home Country & Y V/A Current $ T 5Year CDS (current) %

FTR Frontier Telecommunication  United States 0.9% 636.3
Communications Services
Corporation

WIN Windstream Heldings, Telecommunication United States 1x 634.4
Inc. Services

WFT Weatherford Energy Switzerland 1x 619.9
International plc

WLL Whiting Petroleum Energy United States 1.1x 616.7
Corp.

AVP Avon Products Inc. Consumer Staples United States 2.9x 607.9 I

sVU SUPERVALW Inc. Consumer Staples United States Llx 605.4

uis Unisys Corporation Information United States 1.9% 595.1

Technology

ESV Ensco plc Energy United Kingdom 0.8x 585.5

NAV Navistar International  Industrials United States 2.6% 570
Corporation

JCP J. C. Penney Company, Consumer United States 1.1x 557
Inc. Discretionary

AMD Advanced Micro Infermation United States 1L.7x 523.6
Devices, Inc. Technology

ME Moble Corporation plc  Energy United Kingdom 0.6x 507.6

BZH Beazer Homes USA Consumer United States 0.7x 5017
Inc. Discretionary
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